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Suh: Request fi.)r taking cogni:.,,.[mce of fimmcial iuegulmi1ies and sus1H.:ctcd tax e,111:sion in Sacd 

Authority of India Ernployccs' Co-opcrativ,c Credit Society ltd., registered undt:r I'vh1h.i-Statc 

Cooperative Sodetics Act, 2002-rcg. 

Sir, 

l mn directed to rcfo:r to !he subject mentioned above and to sny that a number of complaints 
,vere received from the mc1nhers of Steel Authority of India E1r1.p!oyces' Co-operative Credit 

Society Ltd., alleging various irregularities and misrm:magcmcnt including nori-payrnent of 
ma!mc.:d ck:posits by 1hi: Socidy. Thes~: complaints ,vcrc fi.)nvarded to !he Society vidc this 
Office's letter dated 27. l 1 .2024 (copy cndoscd) with a direction to furnb:h point •\vise 

cormncnts \vilhin 15 days. 

2. Further, in light of the complaints received against the Socit..~ty. Registrar of Cooperative 

Societies, Govcnnmcnt of \:Vest Bengal wns requested ·vidc this Otlicc's leth:r dated 24. l l .2024 
(copy ;;~ndoscd) to conduct rm inspection of the Soci-cty under si;,:cfom 108 nf t'v1ulti-Statc 
Coopi~rafrvc Socidics ( tv1SCS) Act. 2002 and furnish a report \vi thin 15 days. RCS, Go·vt of 
\.Vest Bengal vick l·cticr dakd 21 JlJ.2025 (copy cndoscd) had 1i1n,ishcd the in:spcctim1 report 
\vhen.:in !hey have reported llk~g.al IVicmbcr.ship /\dmissions, risky 8:. lmauthorizcd Investments 
which violates section (>4 of 1v1SCS Act, 2002. suspicions Hnnidng Practice:~ and govennancc 
& ck'.ction hTegularitit.".s. 

l. Moreover, CtHipcrativc Ombuds1mm had passed an Order dated I 7.0:2.2025 (copy 

,enclosed) 1,viith the direction to Socicty lo pay the members their deposits along ·with interest 
thereon in view of the l.ingti no .. of complaints related to non-paym,c·nt of dcpo~it:s rcctivcd in 
the Office of Cooperative Ombudsman. No nppcal has hccn riled bcfi:wc CRCS. thcrct;,H•c, order 

of c:oopcmdvc Ombmlsman is final. /\, new Board of Direct.ms of Stcd Authority of India 
Employees' CrHipcrativc Credit Society Limited vvas ckcted on 26.06.2025. 
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4.. Further, it is informed that m::vcral rnrcmbcrs ofthe Society have filed vm·ioLrn vvrit. petitions 
bd<H"e l Ion'ble I !igh Court of l)dhi, t lon'bk i hgh Crn;irt of Bon1b .. ty and Ihm' blc l Hgh Coun 

of(\!lc.utta against Sled Authority oflndia Employee Cooperative Credit Society Ud. and the 

matter is pending. llm1 'hle High Com1 of Delhi has passt:d several orders in the n1aUcr (copy 
c11closcd). 

5. CRCS has c(mduc!ed inquiry through Institute of Puhiic Auditors of India (IPAI), by 
which it vvas frmnd thal there arc serious financial irregularities, liquidity crunch, and 
govt~rnance issues vvithin the Society. The investigation revealed mismanag,cmcnt of funds, 
IL.tnauthori:tJed sd1emes, violations of coopcrnfrv,e la,v:s, and severe financial distress thrl~atcning 

the survival of the So,ciety. The inquiry also highlighted the long-standing dmninancc of lhc 

hirrrn.:r Chairman, Shri .Jyotirrnoy Clmkrnhorty and multiple viohHkrns of the MSCS i\ct, 2002 
including excess bon·ovdng, spccul.ativc investments, and dividend payments out of capita! 
(inquiry report daled 12.092025 is crn.:ioscd). 

6, Further, in cornplim1cc of order dated .09.2025 of Hon'ble nigh Court of Ddhi,, 
frn·cnsic audil of Ste,:! Authority of India Employees Cooperative Credit Society Ltd. 'Was 

conducted. The Forensic Audit Report ( copy en dosed) highlights fo::an1 fi nandal and 

governance irregularities '.vith quantifiable losses and persistent cmnpHanct: failures. 

The observations rnade in the forensic audit report and inquiry report vvarrant inunediate 
atternlion and investigation by !he l.ncorn1c Tax department Further, these observations indicate 
potential C;omravc1ltions of provisions of the Income Tax l\ct, l 961. 

8. In Hght of the above, this Office hereby reqt1cst f ncome Tax authority to examine the 
forensic am.lit reporl and inquiry report fbr taki appropriate action unckr Income Tax AcL 

initirik investigation int.o unexplained trnm,actimts and diversion of funds, tognizanec of 

personal financial gains made by the pcrson(s) enlntsted '\Nit.h the organbation or management 
of the Society and also share findings with this oHkt.: fbr coordinated regulatory and penal 
action under rv1SCS i\ct. 

Tbis issues \Vilh the approval of Central Rcgis!rar of Cooperative Socidics, 

Yours frtitl1ful 

Encl: as above 


