
No. M--l l027/6l/2025-L&1vt 

fiovernmcnt of India 
.r•v1inrsh·:,, of Coopcrnlinn 

By Snc~d Po!iotJ:1l1~:nrni! 
Court C1ise Mauer 

Office oftbc Central Registrar of CooperaJlve Societies 

To 

The Dircclol', 
Ccntrrll BLucau of investigation, 
6th Floor, I AJdhi Road. Plot No., 5-B, 
Javvalmdni Nehru Stadimn tvhlrg, CGO Cornplcx, 
Nt"W Ddhi, Del hi - l I (Hl03, 

(I ::niail: ini2nrn1Us::n.)~.~cbi.gov.in) 

Sub: Request to iniiiatc proceedings under ~1ppropdme laws and relevant sections of Harming 
of rnm:gu1atcd deposits S{:hcme (BUDS) Act, 2019 .against. Sled Auihority oflndi.i Employt:cs' 
Co-op,c:rati ve Credit Society ltd., registered under ['vfolti-Siatc Cooperative Socictie,; Act, 2002-
reg. 

l arn directed lo refer io the subject mentioned above and 110 say th.al a r:mmhe:r or complaints 
Vd:::rc rc1;cived from the n1crnhern of Steel i\ldhorily of India bnploycc,s' Co-operative Credi! 
Society Ltd.,. aUcging vmfons irrcguiarilies and mtsmarmgcnwnl induding non~payuncnl of 
rmitmcd dcprrsits by the SoCiety. n,c,~c c1m,plai1Hs \Vere frir\vmded lo the Society vide !his 
Oflitc's letter dated 27. J ! .2024 (copy enclosed) with a direction to furnish point-wise 
cmmncnis rnn Lhe issues raised 111 the abovc:said complaints. within i 5 days, 

2. further, in li~Jhl of !he complaints rcc1.::-iv ... :d against lhc Society. Hi.::gistr<.ir of ("oop('.f'ativc 
Societies, Government of 'West Bcngnl was rcq1.wsicd vndc this Offi.cc's kHer dated 24. ! 1.2024 
(copy enclosed) to comh.td an inspection of ibe Society Lmckr scdion 108 of 1'vfoHi-State 
Cooperativ,c Societies (l'v1SC'S) .Ari. 2002 and furnish a rcpon within 15 day:,. RCS. Govt. of 
West rkngn! vidc kiter dated 2 I JU.2025 {copy enclosed) h,1d rurnislicd the inspection report 
wherein they have reported illegal mcmhciship admissions. r.isly & unm1thori.zcd inycstmcnis 
vvhich violates secfarn fr4 of tv1SCS /\cL 2002 .. ~,uspicious Ba11king Practices and go\ecrrnmcc 
& ckction lrn:guJ,nitic:L The report i.vas sent to the SociGty vidc letter dated 22.04.2025 J;;H 
seeking cmmncnts. hmvn·cr, no reply •,vas recdved from !he Society, 

3. ~rforco,'tiL Co-op,:nrtivc (hnbudsman had passed mi Order dated 17.02.2()25 (copy 

cnclosi.xl} \,\ilh the direction lo the Society to pay the mr:mbt:rs their dt,po'.;its along with iwllcre;.;t 
ltwt\:on in ,dew of the large no. of compla.inh related t.o non.,paymcni of deposits rccc:ivcd iri 
!he Olfa:c of Cunpcrativc Ornbucbman. No appc;al has been fikd bdtH'C CRCS, thcrcforc, order 
ol' ( 'oopcral.ivc Chnhud:-;man is final. 

4. /\ new Board of Din:ctorn of Stcd i\uthorily of India E111ploycl'S' Co-opcrntivc Credit 
Society I .imited 1vva.s elected on 2.(d)(,.2025. Vide oH.h:r dntc·d l4JHL2025 (Cr1py ctlclosnll, 
CRCS din:cwd lhc newly dcclcd mrnuaging coanmiltcc or the Society to repay the mahm:d 

deposits of depositors of lht:: So(:iety within a period of I 5 days from t!1t date ofissuc of order 

and suhmil a plan of ,id.ion detailing ihcn:1n the :~.teps it is going to lake to s,ifegrnml ih,c 

ink:rcsts pf !lie depositors. ! fov,c\CL Society has not cotr1pl1rd with lhl' ord-L·r or Ccmpc:rnfrvc 

Ounbud:smnn dah:d '17.02 2025. CRCS ·s ord,er dated I 4 .. 08.20?5 nnd h,is also noa lth.,d an appeal 
nn,kr Section 85.i\ of lhc J'v1S( ·s /\cL 2002. 

G 



5. Further. it is informed that scverni rnernbcrs of the Society hcrve filed various WT!.t 

'pelitions before Hon'ble nigh Court of Ddhi, Ilm,'hlc Hi~;il Court (If Bombay and Hon'b.lc 
High Court of Cakutta against Steel Authority of India En1ploycc Cooperative Credit Society 
Ltd. and the maltier js pending. Hon'ble High Court of Delhi has passed scvt·n:11 orders in the 
rnartcr (copy enclosed). 

6. CRCS has conducted inquiry through lnstitulc of Publ.ic Auditors of lndia (IPA!). by 
\Vhich .il \Vas fi:.)und that there are serious fimmciai irregularities, liquidity crunch, and 
governance issues willr,in the Society. The investigation reveak:d mismanagement of funds, 
unauthorized sd1emcs, violations ofcoopcrativc hnvs, and severe financial distress threatening 
the survival of the Society. The inquiry ahm highlighted the long-standing dom.inancc of the 
frmncr Chai mum, Shri .1yotirmoy Chakrnborty and nrnltiple ,.,folations of !he ivfSCS Act, 2002 
including excess borrmving, speculative invcstrncnts, and divi<lend payments olll. of capital 
(inquiry report dated I 2 .. 09 .2025 is st:ndosed). 

7. Further, hnscd on the order dated 25.09.2025 of Hon'blc High Court of Delhi, (<iopy 
enclosed), frH·cnsic audit \Vas (:ondm:ted. The forensic audit report (copy enclosed) highlights 
significant fi11m1cial and govcrmmcc irregularities with qrnmtifiablc and persistent 
compliance failures. 

8. The rcpor! suhmiUcd by IPA[ and lbrcnsic nudltor indkates t.hat the 1nc1nbcr of crslvvhik 
Board and fiHn1cr CEO of the Society have indulged in vvidespread fraudulent activities which 
needs to be investigated by an agency to bdng the defaulters to justice and also to recover the 
assets ar,d pmpt:nit~s. 

9. Further, as the Central Registrar of Coopcrntivc Societies (CRCS) is a rcgul.alor as 
ihc First sc:hcduic of the Banning of mm:gu!ated deposits scheme (BUDS) A.ct, 2019, lherefi:m: 
kind attention is invited to Section 1 [(2) of BtfDS .Act, 2019 \Vhich is reproducied bdov,,,-: 

(2) The appropriate (i.(n'emmenr, any Regulator: incomc••lax authorities or any olhcr 
invesfi?,alion agem:v. havin,K informalion or documents in respect ,f the offence 
i1n·e.,·tfgafrd under this Act by 1hc police or the c:en!ral Bureau <tllnvestigation, shall share al! 
sm:h inforrm.aion or documents with rhe police or the Cemral Btm.'au c.rf'fnvestigation. 

I 0. Accordingly, it is requested to initiate further procc,,dings under the applicable laws as 
I as relevant sections under BlJDS Act, 19 former mcrnhcrs of Board of Din::ctors 

ifftd erstwhile CEO of Steel Authority of .India Eniployecs Cooperative Credit Society Ltd" 
Kolkata. 

This issues ,vith the approval ofC'cntral Registrar nf Cooperative Societies. 

Et1cl.: as above 

Urn.ier Secretary to the Govcrmnent of India 

Copy to: 

The Dinx:tor, l}ircctoraie of Enforcement, Pn1varhm Bh.rwan, APJ A.hdul Kalam Road, Nev., 
Delhi -J 100 l I for appropriate action under Pi\H Act by filing ECI R. 


